
                                              Humboldt Natural Gas Minutes

Humboldt Natural Gas Board met in regular session on Monday, July 17, 2017, at Humboldt City Hall. The meeting was called to order by President Brenda Haviland at 6:30 PM. Members present were Marlene Elko, Mike Beaner, Sam Eastlick, and Lynn Froke. Donnie Boll was present for city personnel. Mike Garrey was also present.  Amanda Siemonsma was absent with cause.

Motion by Elko, seconded by Froke to amend the agenda to replace board member Cara Luke with Sam Eastlick and also remove executive session from the agenda. All aye, motion carried. Motion by Froke, seconded by Beaner to approve and adopt the agenda. All aye, motion carried. 

The June 19, 2017 minutes were reviewed. Motion by Beaner, seconded by Elko to approve the minutes. All aye, motion carried.

The gas board had two natural gas appeals.

The MHS property appeal that was tabled at the June 19 meeting to contact the attorney to determine how to proceed with collections from the tenant. The tenant had signed a Promise to Pay Agreement but never paid even after numerous attempts to contact her.    The attorney responded indicating that the Humboldt ordinance is very clear that the Humboldt property owner is responsible for the utilities in the event the tenant does not pay. He also indicated that it is the responsibility of the property owner to try and collect from the tenant. Motion by Froke to waive the finance charges and to accept the Natural Gas usage owed of $437.25. Elko seconded the motion.  Motion carried.

Tim Tooley did not appear for his utility bill as stated on the agenda. Mr. Tooley had indicated prior to the meeting that he had to work late. This is the second time he has been on the agenda   and has not attended.  The gas meter stoped working in September 2012 and recorded 37 months of zero or very low meter reads. A settlement amount was offered in Jan 2016, net 15 days. Mr Tooley failed to respond and the special offer was removed. Mr. Tooley signed a payment agreement on March 1, 2016 with payment due on or before March 31.  Mr. Tooley vacated his rental property in March 2016 failing to pay the outstanding utility bill.  He owed $2356.99 plus his February and March unpaid bill of $269.56, totaling $2606.45.  Mr. Tooley moved back to Humboldt in April 2017. He made a payment of $150 on June 19, 2017. Elko motioned that he be responsible for the entire bill and that he come up with a monthly payment plan. Seconded by Beaner. Elko, Eastlick, and Beaner voted aye, Froke voted no and Haviland abstained, motion carried.

Gas employees reported. Boll submitted the estimated charges for installing services to Big J's. The estimated cost is $11,170. Beaner made a motion for the Humboldt Natural Gas to pay $4670 towards the installation leaving a balance owed by Big J's of $6,500. If Friendly's eventually comes on board and installs natural gas they would reimburse Big J's half of the cost minus $730. Froke seconded the motion, motion carried.
 
Boll indicated he wanted to paint the district and TBS along with some residential meters. The District and TBS areas need to be power washed before painting. Motion by Froke to complete the painting, seconded by Elko, motion carried.

The PUC will be conducting their required record and field inspection within the next couple of weeks.  

The building permit application was reviewed. Discussion occurred regarding new construction and that the building permit should not be approved or issued until an estimate could be determined on the cost to install the natural gas service. A member from the natural gas board will be attending the planning and zoning meeting when the building permit is discussed when it involves natural gas.  A motion was made by Eastlick to remove the current fees listed for Natural Gas under the Hookup portion of the form and include the statement "to be determined based on market value of assessed fees".  Motion seconded by Froke, motion carried.  

Meters are not to be removed until the meter removal fee is paid. The finance officer will also be instructed to keep a paper trail for all disconnects and meter removals.  

CenterPoint Energy representative Brian Charlton called in at 7:30 PM.  Discussion occurred regarding locking in rates for the winter months. Brian Charlton will be sending a two year historical usage and rates via email on Tuesday to the board.  Additional discussion will occur at the August meeting.  	Comment by iPad: 

Considerable discussion occurred regarding the special condition portion of the CenterPoint contract. The current Special Condition clause is not acceptable to the Board. Charlton will contact Northern Natural Gas to set up a time to meet with the board at the district to understand how volume is determined and billed to Humboldt when the sub-meter readings are unavailable or deemed to be inaccurate.  Haviland will contact Garretson to review how their process is.  Further discussion will occur at the August meeting.

Froke made a motion to lock in rates 50% of the usage if the term rate falls below $.385 per therm.  Seconded by Beaner, motion carried.

The Utility Deposit Agreement form was reviewed and approved.   Haviland read the letter that will be sent to the landlords as a result of the June 7th special meeting with the landlords.  The utility deposit agreement will be sent along with the letter.

Elko calculated and presented the gas history report from December 27, 2016 through June 27, 2017 with a total difference for the six month period of 333 therms from the CenterPoint billing. The board is satisfied with the report and will continue to review monthly. The loss is within acceptable standards.

Monthly past due accounts and disconnect list was reviewed. The Building permit application for demolition of the property located at 212 South Grant was reviewed. The required fees were not included with the building demolition application.  The finance officer will contact Zacharias Construction to instruct them that all fees and outstanding utility bills must be paid before demolition of this property.

The no access post-it notes cost turned out to be higher than expected.  Haviland will contact other companies for cost comparison. She will also check the price of a rubber stamp.  Motion by Froke, seconded by Eastlick to purchase the cheapest option.  Motion carried.

The late fee spreadsheet was reviewed. The board will request the finance officer to also include the account number and the natural gas billed amount on the spreadsheet. Elko will discuss these changes with the finance officer. 

Several board members have received questions if the monthly $20.00 capital improvement fee should be subject to sales tax.  The Finance Officer will confirm that this is subject to sales tax and report back at the August meeting.  

The bills, financials and payroll were reviewed.  Motion by Elko, seconded by Froke to approve all claims. All aye, motion carried.
          
The South Dakota Fit fund was extensively discussed. The current balance in this fund is $27,758.36. Motion by Froke to limit the authorized user's on this account to include the president and vice president of the Humboldt Natural Gas Board.  Seconded by Beaner, motion carried.

The 2018 natural gas budget will be worked on at the August meeting.

Monthly internal audit was conducted by the board. Board training was held on the South Dakota Fit fund.

Sam Eastlick was appointed to the board to fulfill Cara Luke's remaining term. Lynne Froke was appointed for an additional 5-year term.

With no further business a motion was made made by Froke seconded by Beaner to adjourn the meeting at 9:43 PM. All aye, motion carried.

ATTEST:  Marlene Elko, Board Member



