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Humboldt natural gas board met in special session on Thursday, December 28, 2017 at the Humboldt community center. The meeting was called to order by Brenda Haviland at 6:00 PM. Members present were Marlene Elko, Brenda Haviland and Lynn Froke.  Patrick Glover, TB Attorney, and Mike Garrey were also present.

Motion by Elko to amend the agenda to include the following:

Gas Employee Report - a) Monthly report, b) residential hook ups update, c) capping main at abandon/demolished properties, d) NG phone, e) 7100 report, f) employee OQ updates, g) timesheet/mileage records, h) Golden West invoice/bill/EFV, I) meter reading alternating.  Froke seconded.  All aye, motion carried.  

Motion by Froke to amend agenda to include Public Comments, seconded by Elko.  All aye, motion carried.  

Due to the recent correspondence from Attorney Glover acknowledging he does not represent the NG interest and only the interest of the TB, the NG Board feel it is in the best interest of the GB to hire a consultant to further assist and represent the NG utility for the town of Humboldt.  It is under mutual agreement that Mike Garrey be hired as said consultant because he was involved with the pipeline from the beginning.  It was noted that Mr. Garrey would not be offering legal advice but serve as a consultant for the day-to-day operation of the gas line in the event questions or issues come up.    Motion by Elko, seconded by Froke, all aye, motion carried.

Glover stated that the NG Board is not allowed to hire staff as the town ordinance does not allow it and that the SDCodified Law cannot be followed in this situation.  Extensive discussion occurred regarding the town ordinance trumping state statutes.  SDCL 9-39-21.1 states that the municipal utility board shall have power to appoint a municipal industrial development director. 

SDCL 9-39-21 states the municipal utility board Shall have the power to employ all necessary help for the management and operation of the utility or utilities under its control and management, prescribe duties of officers and employees and fix their compensation. The governing body of the Municipality shall retain the power to determine whether utility employees shall be included in the municipality’s civil service system.

State Statute Codified Law 9-39-6 states Municipal power to place utilities under utility board--Utilities subject to provisions. Any municipality may, by vote of its voters, as hereinafter provided, determine whether or not the management and control of one or more utility which the municipality owns or may acquire, such as waterworks, heating plant, gas works, electric light or power plant, or other revenue producing municipal utility or business, shall be placed in the hands of a municipal utility board for the management and control of such utility.
Source: SL 1955, ch 221, § 1; SDC Supp 1960, § 45.3901.

Don Boll entered the meeting at 7:15 pm.

Glover was informed that the NG Board does not have access to the NG financials. Adam Lund has repeatedly stated that we cannot rely on the financials that are handed out by the FO for the monthly meeting.  He also indicated that the NG cannot rely on the NG annual reports prepared by Kristie in 2010 thru 2014.  

Discussion occurred regarding bid contract rules and NG requirement to follow those rules, Big J’s contract and release of executive session information, FO time for doing NG work, and being OQ’d to handle emergency NG calls.  

Elko pointed out that on 1/11/2010, the TB accepted the offer from John Kolbach to purchase the bank building (current finance office) for the amount of $89,000.  Elko brought up that $45,000 was transferred from the NG Fit Fund Revenue Account on 1/22/2010 and another $45,000 from the NG Fit Fund Reserve Fund on 1/22/2010, totaling $90,000.  The TB minutes dated January 19, 2010, approved taking out a CD Loan with Farmer’s State Bank in the amount of $90,000 for 15 years.  When that purchase fell through, the July 12, 2010 minutes indicate “the paperwork for the CD Loan for the Concession Stand Project was submitted for approval”.  Was this a coincidence?  

During the period of 3/5/2001 through 12/8/2011 large amounts of money was moved in and out of the NG Revenue and Reserve Fund - $605,000 deposited and $875,000 withdrawn.   Glover indicated he would check into these funds.  

Elko also pointed out that the June 6, 2011 TB minutes state “Tom Grimmond was present to discuss the Natural Gas Bond refunding.  Because the amount of the bond refunding will be less than the original amount, the Natural Gas Reserve Fund will need to be reduced so it does not exceed 10% of the new refunding amount.  A motion was made by Griepp and seconded by Schmeichel to approve the downsizing of the Natural Gas Reserve Fund by $15,500”.  The bond refunding was for $595,000.    Where did these funds go?  Questions have continuously been asked about these funds to the Humboldt Town Board but have not been answered.  

Because of the severe financial condition of the NG Fund, under the advice of Eddie Bailey, the monthly service fee was increased from $12.00 to $20.00 in 2015.  

It was also noted that No NG financial reports were completed for 2015 or 2016.  

Froke asked Glover if we could hire a rate analysis.  Mr. Glover indicated we would be able to.

Glover indicated the Humboldt Town Board hired him to attend all NG Board meetings.

Gas Employee Report:  Boll indicated he completed a leak check on the newly installed line to Big J’s.  He is working on meter bars.  The cost for NG scratch and sniff cards is $88.00 for 1,000.  He was instructed to order them.  He will also check into NG coloring books for public Awareness.  He replaced the cover on the meter at the elevator and will replace another next week.  He will continue to explore adding more service lines.  We would require a certified welder to tap into the pipeline across from the race track if those residents were interested.  Three abandoned/demolished properties were identified to shut off the gas line at the curb.  This will be completed when weather permits.  The protective cover for the NG Phone needs to be submerged in water prior to installing on the phone to ensure it does not leak.  7100 report will be completed by Boll and Elko.  Boll indicated he is fully OQ’d and Beaner needs to complete some additional on-line courses. Time sheets and mileage reports will be completed daily to obtain data for future financials and budgets.

Boll will contact Q3 for an invoice on the installation of the EFV.  Glover indicated that it should be followed up in writing.  Boll was reminded to alternate meter readings with Mike every other month they switch the side of town they are reading. This ensures familiarity with where meters are located by both utility managers in the event of an emergency.  

Boll and Glover left the meeting at 8:10 pm.  

Mike Garrey wanted to take time to consider if he wants to be the Consultant for the HMGB. Garrey left the meeting at 8:20pm. 

Board President asked for a motion to go into Executive Session to discuss personnel.  The board entered into Executive Session at at 8:20 pm. All aye, motion carried.  The board exited executive session at 8:27 pm.  As a result of executive session Froke made a motion to hire a Rates Consultant as needed, seconded by Elko.  All ayes, motion carried.

Elko made a motion to hire a Development Director Consultant on an as needed basis.  Seconded by Froke.  All ayes, motion carried.

Elko made a motion to hire an Attorney on an as needed basis for the Gas Municipality for Humboldt, seconded by Froke.  All ayes, motion carried.

With no further business to discuss a motion by Elko, seconded by Froke to adjourn the meeting at 8:34 pm.  All ayes, motion carried.  

ATTEST:  Marlene Elko
                Board Member




