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Humboldt Natural Gas Board met in regular session on Monday, January 15, 2018 at the Humboldt Community Center. The meeting was called to order by President Brenda Haviland at 6:30 PM. Members present at roll call were Marlene Elko, Lynn Froke and Brenda Haviland.  Fred Konechne, Adam Lund, Eugene Betz, Jim Jarding, and Eric Todd, Encore Energy were present.  

Motion by Froke to amend the agenda to move gas employee report to item 6 on the agenda, seconded by Elko.   All ayes, motion carried.  

The December 28, 2017 special session minutes were reviewed. Motion by Froke, seconded by Elko to approve the minutes.   All ayes, motion carried.

The December 29, 2017 regular session minutes were reviewed. Motion by Froke, seconded by Elko to approve the minutes. All ayes, motion carried.

Considerable discussion was held regarding the natural gas rates in Humboldt.
Price comparisons were made on Mid-American bills for Hartford and Sioux Falls with the average rate between $.64 and $.75 per therm.  Humboldt remains considerably higher due to the high bond payment owed each year on the natural gas system. The final payment on the NG bond is 2022.  The board will continue to look at financials and opportunities for reducing these rates.

Gas employee report:  Boll indicated there were three abandoned/demolish properties that will need the gas line shut off at the curb which will be done in the spring. The protective cover for the natural gas cell phone has been prepared and ready for use.   Boll was instructed to start using the NG cell phone starting on Tuesday, January 16. The NG email address will also be added to the NG cell phone.  Haviland indicated that the timesheet and mileage reports will be available for use next Monday. Bold indicated he will contact Q3 once again to check on the billing for the EFV installed at Golden West.  All materials for the welcome packets have been ordered and will be put together once the coloring books arrive.   Big J’s has been hooked up as of last Wednesday. New readers will be ordered for the fire and ambulance and alternatives are being looked at for new reader at Luden’s Implement.

Boll also indicated that he will be completing the bell hole report for Big J’s.  Mike Beaner, Utility Manager’s  salary will remain the same until he becomes Operator Qualified.

Eugene Betz was introduced and is interested in serving on the Natural Gas Board.  He has been asked to attend the Town Board meeting on Monday for appointment.  

Eric Todd, Encore Energy, provided an overview of gas supply services they can provide for Humboldt Municipal Gas.   Encore Energy provides gas supply deliveries in 16 states, HQ in Omaha, Nebraska with a focus on the Northern Natural Gas pipeline.  Mr. Todd would like to explore a business opportunity with HMG to competitively price and assist Humboldt in reducing the cost of supplying natural gas to the residences/businesses in Humboldt.  Additional information will be provided to Mr. Todd with a follow up meeting.  

The public awareness brochure and 2018 magnetic calendar were mailed out on December 29, 2017, along with the December utility bill.

Once the 2017 end of year financials are determined, excess funds will be transferred to the South Dakota Fit Fund.  Item is deferred until the February meeting.

The natural gas loss report and history was also tabled until the February meeting.

Late notices will also be sent to landlords starting in January as agreed upon with the landlords back June 7, 2017.  

The natural gas fund received $913.39 in late fees for the period May through December 2017.  The new computer program will automatically calculate and apply the late fees to the NG fund monthly.  No, no access fees were charged in December.  Discussion occurred regarding utility charges for foreclosed/abandoned properties.   The board will check with other gas companies to determine what policies they have in place.  Boll was also instructed to determine when the Interactive Building was condemned and when the NG meter was removed.    FO will be notified on meter fee and rate for the new NG service at Big J’s.  

The bills financials and payroll were reviewed.   Elko motion to approve, seconded by Froke.  All ayes, motion carried.

Board training was conducted on the correct procedure to follow when drafting a NG resolution.  Elko will prepare the resolution to include the no access fee, disconnect/reconnect fee, basic service fee, late fees, etc.  The first reading will occur at the February meeting.  

There was no need for an executive session as Mike Beaner was not in attendance due to illness.  

Additional discussion occurred regarding the capabilities that the new computer program has for Natural Gas rate determination and billing.  

Next HMG meeting will be scheduled for Monday, February 19 at 6:30 PM.

With no further business a motion by Elko, seconded by Froke to adjourn the meeting at 8:07 PM. All ayes,  motion carried      

ATTEST:  Marlene Elko
                Board Member

