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The Humboldt Town Board and the Humboldt Municipal Gas Utility Board met in special session on Monday, September 30, 2019 at the Humboldt Community Center.  The residents of the community were invited to attend this special meeting to discuss the future of the natural gas system. The meeting was called to order by Vice President Ritchy Griepp at 7:02 PM with the following members present at roll call:  Alan Schmeichel, Ritchy Griepp,  Heather Van Zee, Theresa Muth, Marlene Elko, Taylor Ekle, Brenda Haviland, and Briana Ries.  Adam Lund and Lynn Froke were absent with cause.  

Others present were Mike Noonan, Jim Jarding, Edith Jarding, Dennis Erickson, Tom Puthoff, Colleen Puthoff, John Jarding, Darrin Schumacher, Donna Beasley, Erin Konechne, John Hemmingson, Ladd McCluskey, Robert Zirpel, Wayne Bork, Nancy Bork, Scott Skari, Adam Stofferahn, Jay Gunderson, Drew Grumbles, Mike Garrey, Virginia Mathieu, Crystal Mariner, Larry Skari, Julia Skari, and Dale Lofswold.  Eugene Betz, NG Utility Manager, entered the meeting at 7:25 pm.

Motion to approve the agenda was made by Van Zee and seconded by Muth, all Ayes, motion carried.

Elko presented information on the history of the natural gas system which was constructed in the timeframe of 1996/1997.  Elko went on to explain that in 1996, the Board of Trustees thought it was in the best interest of the City of Humboldt to establish a Gas Utility Board to aid in the operation, management and control of the City’s Gas Utility system.  A vote was taken of the residents of Humboldt and as a result of that election, the Humboldt Municipal Gas Board was established. The original debt and the refinancing of that debt to obtain lower interest rates was discussed.   Elko discussed the natural gas portion of the audit  reports which were provided by South Dakota Legislative Audit going back to 2004.  Outstanding debt along with the amount of the yearly loan payments for the years 2019 thru 2021 was also covered.  The final loan payment will occur in 2021, and the gas utility will be debt free.  McCluskey asked to clarify the effect of not locking in rates during the 2013/2014 winter which resulted in the decrease of money in the fund.

Haviland covered the results of the rate analysis that was conducted by Utilities Safety and Design, Inc (USDI).  USDI Recommended that the basic service fee the increased from $20 to $25 per month and that the distribution charge per therm be increased.  Haviland Indicated that those recommendations were not adopted by the HMGU Board and that the rates will stay the same.

Eugene Betz explained how the application of the atmospheric pressure and the BTU conversion factor affects the amount billed each month to the consumer for both the 2# and 6” line.  Considerable discussion occurred regarding that topic.  Handouts were available from NorthWestern Energy website to aid in a better understanding of how these factors affect the natural gas bill.  The current computer program does not allow entering these factors in the monthly bills which would assist customers in a better understanding of the natural gas portion of their bill.  The Gas Board is exploring alternative options.  

Considerable discussion and questions were asked and covered during the public discussion portion of the agenda by those in attendance.  Topics included the cost of firm capacity, lowering rates, what the basic service fee is used for, advantage of owning the pipeline, NorthWestern Energy’s interest in buying the pipeline, and other topics regarding natural gas.

McCluskey wanted growth projections looked into to increasing the customer base.  Betz mentioned that Humboldt has the rights within 10 mile radius of the pipeline.  The board is exploring bringing natural gas to the development across from the race track along highway 38 including the cost of taping into the steel pipe.  

Elko discussed that the board submitted a bid for capacity for the proposed 2021 West Leg expansion project by Northern Natural Gas Pipeline.  Results of that bid should be received within the next couple of weeks.  

With no further business motion by Griepp, seconded by Van Zee to adjourn the meeting at 8:30 pm.

Taylor Ekle and Marlene Elko
HMGU Board Members


